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STATEMENT BY THE TREASURER„ MRa FRANK CREAN, 
ON THE LIBERAL-COUNTRY PARTY ECONOMIC POLICY STATEMENT 
The Liberal-Country Party economic policy 
statement released in Melbourne today Was a catalogue of 
unsubstantiated cliches, The Treasurer, Mr„ Crean, said this 
afternoon„ 
It was "almost unbelievable0 , he said; that it 
was enunciated by a person who, less than 18 months ago, was 
Treasurer of Australia,, 
"When the composite Government was cast out of 
Offices, it was because of stagflation => the co-existence of 
inflation and rising unemployment0, said Mr0 Creane 
"Unemployment was over 100,000 and rising? and 
whereas full employment demanded the provision of at lease 
150,000 new jobs annually to provide both for natural 
increase and Migration, in fact in the last year of L-cp 
Office, total employment increased by 80,000o 
"By contrast, last year (1973), the increase 
in total employment was more than 200,000,5 
Mr, Crean said this Changed situation in the 
economy in the space of little more than a year had increased 
total production in Australia to record levels, as this 
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figures for gross domestic production to the end of June, 
1974, would reveal, 
'There will be an expected five to six per 
cent increase in total production, as against three per cent 
in the year prior to Labor coming to Office', the Treasurer 
said, 
"What has happened? of course, is that because 
of the years of stagflation and failure to re-equip the 
capital structure of industry, the economy is now working to 
its full capacity, and physical shortages are evident 
enough» 
'This is rather quaintly described in 
Mr* Snedden8s effusion as the shortages created by Labor's 
policies, which cause increasing wages and prices in 
particular sectors of the economy, 
"The Labor Party has never attempted to 
underrate the significance of inflation and the distortions 
that it causes within the economy, or the inequities as 
between different sections of the community9, said Mr. Crean, 
"However, what Mr, Snedden carefully ignores 
is that some of the causes are internal and some external, 
"Further, he ignores that Labor has given 
special attention to those sections, such as pensioners, who 
are adversely affected'. 
The Treasurer said it was rather astonishing 
to find Mr, Snedden saying that the Prices Justification 
Tribunal would be retained, when its introduction was opposed 
tooth and nail by Liberal and Country Parties in both Houses 
of Parliament, 
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3, 
It was equally astonishing to find that the 
Industries Assistance Commission would be utilised, when 
creation of this body, too, had been strongly opposed by 
the opposition, 
"But probably the most astonishing thing is to 
find that a Liberal-Country Party Government will strengthen 
legislation on restrictive trade practices, "to promote a 
more competitive private sector®, and establish a Monopolies 
Commission, when such proposals were also resisted and the 
necessary legislation was unable to be implemented', said 
Mr, Crean, 
The Treasurer said a certain amount of humbug 
attached to the section of the policy statement dealing 
with structural unemployment, with its references to approved 
Apprentice Training Programs and retraining facilities. 
In the last two years of Liberal-CP Government, 
the apprentice intake had actually declined due to the 
stagnation in the economyv and many of the women who wished 
to enter the workforce had been unable to find employment 
opportunities, 
0Mr® Snedden was modest enough, in one or two 
references, to suggest that certain actions, if enunciated 
now, would be irresponsible, 
'But this modesty8, said Mr, Crean, 'did not 
intervene in the areas where he speaks of tax reductions and 
reducing federal expenditure® 
5 It ought to be pointed out that governments at 
all levels in Australia are responsible for less than one 
third of total expenditure and that, in itself, government 
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expenditure is no more inflationary than non-government 
expenditureo 
"The same sort of resources are required to 
build the Gidgealpa Pipeline whether it is a private or a 
public undertaking, and no one can deny its public importance 
"However, if Mr® Snedden were to analyse 
spending by the Australian Government, as he obviously has 
not, he would find that whilst the Australian Government is 
the principal revenue collector, it is not the principal 
spender, either on ordinary annual services or on capital 
expenditures, 
'Close to one third of all the Commonwealth 
collects in taxes is distributed to the States„ and in the 
capital field, while the Commonwealth is responsible for 
raising the majority of loan moneys? three quarters of 
capital expenditure is undertaken by States, semi-government 
authorities such as Electricity Commissions and local 
government bodies0 
Further, of the expenditure which the 
Commonwealth itself directly undertakes, the biggest single 
item is the cash payments for social services (pensions, etc) 
The other greatest single item is defence expenditure• 
For weeks now, said Mr3 Crean, Mr, Snedden had 
vociforously indicated that he would reduce spending by the 
Australian Government, without indication wheree 
9In his tedious document today, he is strangely 
silent about the increased defence expenditure which, if th6 
words of him or his cohorts meant anything in the past, would 
have involved a further $400 million--one would hope more 
effectively than the farcical F-lll exercisec 
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8If there are inadequacies in our defence, 
they should truly be laid at the doors of past five year 
programs, rather than Labour°s first 15 months, 
'Finally, when one remembers the dithering of 
the Liberal-Country Party Government a year or two ago on 
the exchange rate variation, one can but put little credence 
on the section of the Opposition's policy statement dealing 
with the exchange ratee 
8 It is also somewhat contradictory to find 
Mr. Snedden suggesting Australia is facing a major 
deterioration in its balance of payments and at the same 
time suggesting that in order to avoid strains on domestic 
resources he would investigate whether some government 
purchases could be made overseas, said Mr, Crean, 
Canberra, A<,C0T 19 April 1974, 
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